Pyramid of Financial Needs

Generally, as you move
up the pyramid...

¢ Increased Risk
e Increased Rate of
Return Potential

* Decreased Liquidity

* Potential for Tax
Deferral and Tax
Savings

 Longer Investment
Time Horizon

Speculation

Quialified Pension
401(k), IRA, TSA, (etc.)
ROTH IRA’s, ROTH 401(k)

Tax Advantaged Stage

Real Estate (Home, Rental Property)
Financial Products Life Insurance Cash Values
Savings: 20% of Income is ideal

Capital Accumulation Stage

Emergency Reserves Debt Management
3-6 Months Expenses < Security & Confidence . Risk Management

Stage
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